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a. RIC - Responsible Jewelery Council
b. OECD - the Organisation for Economic Cooperation and Development
c. WGC - World Gold Council (WGC)

d. LBMA - London Bullion Market Association (LBMA)

e. EICC/GeSI CFS - Conflict-Free Smelter Program
f. FTIFM - Fairtrade-Fairmined (FTIFM) Standard
g. ICGLR's RCM - lnternational Conference on the Great Lakes Region (ICGLR)
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h. BGR's CTC - Bundesanstalt fiir Geowissenschaften und Rohstoffe (BCR)
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Procedurgfor due diligence

Human rishts and procurement in conflict and hish-risI

This step is for entrepreneurs who are in the downstream part of the utilization of resources (Down

Stream) which are as follows:

1. Prepare KYC (Knowing Your Counter partner)The company must prepare supplier information,

which includes:

1) Name of partner

I

2) Citizen lD card number or juristic person registration number or certificate from business

partner

3) Objectives of the legal entity

4) Country where the lD card is registered or issued

5) Name and address used to contact the business partner.

6) List of contacts to provide information or coordinate due diligence

7) Raw materials or products related to due diligence companies

8) Company Risk Assessment

9) Membership and certification of this division?RlC - Responsible Jewelery Council

a. OECD - the Organisation for Economic Cooperation and Development

b. WGC - World Gold Council (WGC)

c. LBMA - London Bullion Market Association (LBMA)

d. EICC/GeS| CFS - Conflict-Free Smelter Program

e. FT/FM - Fairtrade-Fairmined (FflFM) Standard

f. TCGLR's RCM - lnternationalConference on the Great Lakes Region (ICGLR) Regional

Certification Mechanism
. g. BGR's eTC - Bundesanstalt fiir Geowissenschaften und Rohstoffe (BGR) Certified

Trading Chains

2. The Company prepares policies and invites suppliers to become responsible for the supply chain

along with supplier assessment forms as detailed (KYC form and questionnaire for cooperation in

I

various supplier policies)

3. Prepare risk assessment for 2-3 years at a time to know what ,v(o*,
are 3 types of risks used in thg assessment

pplier to address. There
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a. Risks arising from locations, such as raw materials originating from areas designated in the OECD

or being transmitted from areas designated in the OECD.

b. Risks that come from the Supplier itself, such as the Supplier having sources of raw materials

from areas that are at risk in the
c. Risks arising from other factors, such as human rights performance Non-use of forced labor

Child Labor Non-discrimination Not getting involved in money laundering Bribery, etc.

To complete the assessment by completing the required questionnaire.

Risk Assessment Methods

nisk asseisment may use the following methods: This is an assessment of The severity and impact of

the problem is as follows:

Violence is divided into S levels:

1. No violence, no violence at all.

2. Violence begins The effects of violence began to be visible.

3. Violence but can be reduced

4. Very violent Consequences of continuous violence

5. Unacceptable violence

The impact on society as a whole can be divided into 5levels as follows:

1. No effect The entrepreneur has been audited and passed the third party audit.

2. Start to have an impact Certified Operator

' 3. There is an impact, but the operator is ready to make a remedy (Remedy plan).

4. There is an impact, but the operator has no correction (Overdue for remedy)

5. Affected and prohibited in business operation (Red-flag)

ln this regard, the management shall conduct a risk assessment and prepare an action plan for such risks.

4. Prepare a risk management plan as assessed as follows:

1) To develop suppliers to advance in various policies.

2) lf this is not possible, inform the customer and mitigate the risk.

3) Refrain from trading goods.

4) Managing supplier reassessments. J
5. Preparation of reports for relevant parties to be informed.

,'
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Conductinp OECD due diliqence in,accordance with the requirements of the Responsible Jewelrv

Mpnufacturers Council

OECD = Organisation for Economic Co-operation and Development

Due diligence is a cautious procedure in transactions based on the principles of economic

cooperation and development organizations.

RJC has terms for transacting with suppliers in accordance with OECD principles, which include:

1. Respect human rights

2. No forced labor

3. Do not use the worst forms of child labor

4. Against the use of force against the opposite sex, torture, inhumane treatment

5. Do not support terrorist forces.

5. Do not encourage the use of force against individuals.

7. Not related to money laundering, bribery or intentional non-payment of taxes.

B. Allforms of crime against mankind.

The preparation Due diligence OECD process is as follows:

1. Have a management system in the following matters:

1.1 Determine and announce relevant policies.

1.1.1. Human Rights Policy

1.L.2. Policy on forced labor

1.1.3. Policy on the worst forms of child labor

L.1.4. Policy on the use of violent force, torture, sexual harassment or unethical

treatment or human trafficking
1.1.5. Policy of not supporting terrorist forces

1.1.6. Mandatory Policy on Security in the Establishment

t.L.7. Money Laundering, Bribery Tax Non-Payment Policy

1.1.8. Policy against all forms.of crime against mankind

Notify business partners and agree to sign and encourage compliance

1.2 lnternal Actions

1.2.1 Learn about due diligence {careful steps to take when making transactions)

L.2.2 Traiping staff.

L.2.3 Define duties and responsibilities for due diligence.

1.3 Work process to know the source of raw materials. DatTn the source of raw materials

for purchasing must be collected from areas with high noRJ Minimum required certificate

I
j

from suppliers.
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1.4 process Answer a grievance. For ensure that suppliers act in the same way. There must

be a way to answer a grievance as to whether the raw material is derived from a conflict

source. throughtelephone, person, electronics.

2. Risk assessment: Risk assessment of 3T&G metal (Tin,Tungsten,Tantalum,Goldl must be analyzed for

both upstream and downstream. Gold extractors, who are Midstream and downstream jewelry

producers, must know where they come from. That is, the method follows the due diligence

process, which once the suppliers have been notified, the information about the source of raw

materials used in the production of those who do due diligence will inform those in the supply

chain. 
,These 

include:

2.1 Get to know our suppliers and where they come from. Are there any 8 poliry

violations set out above?

2.2 ldentify whether it is a Red Flag or not (those who may have acted in violation of the 8

policies)

2.3 Are partners trying to make due diligence better?

This is to know which suppliers are red flags, which means that they are in high-risk areas or

that do not comply with the 8 policies that we originally set out.

3. Risk Response When knowing which suppliers are at risk (Red Flag) shown in item 2, do as follows:

3.1 When you find out what risks arise The responsible person understands with Red flag

suppliers (customers who do not comply with the initial 8 policies) to find ways to mitigate

the adverse impacts and inform the supervisor to make decisions, which are defined in 3.2

and 3.3.

I

3.2 Prepare a plan to reduce and prevent specified risk so that the value pair can improve

the situation. Once the plan is completed, it will be necessary to monitor from the supplier

network whether the situation has improved or not. However, raw materials can still be

purchased normally, but the results must be improved within 6 months. You have to stop

making related transactions as well.

3.3 Stop related transactions, such as foreed labor or found to be supporting terrorism.

4. tn case the information cannot be found. Third party Audit may be used 3rd party audit on-site used

for auditing 3T&G

5. Every year The Company will support the preparation of the Due diliger;ce report, which consists of:

lmplementation of OECD guidelines in different parts of the B policies, and a$F* adopted them to

I
i
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support the supply chain. Risk mitigation methods in case the supplier is found to be at risk (non-

compliant) Such information will be made public. Once a year

Remark

Due diligence is not only used with RJC, but also covers RMl, LBMA.

Knowing where high-risk areas are ln mining criteria according to RMI's New country Risk

mapping tools and European Commission's guideline apply.

I
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